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CONFIDENTIAL OTTAWA 0186 

E.O. 11652: GDS 
TAGS:EFIN 

SUBJECT: BILATERAL DEBT AGREEMENTS WITH PAKISTAN AND BANGLADESH 
REF: STATE 006991 

1. ON JANUARY 15 EMBOFF DISCUSSED WITH F.G. LIVINGSTON, CHIEF 

OF BILATERAL PROGRAMS, DEPT OF FINANCE INTERNATIONAL PROGRAMS 
DIVISION, STATUS OF BILATERAL DEBT AGREEMENTS BETWEEN GOC AND 
PAKISTAN AND BANGLADESH. LIVINGSTON STATED NGOTIATIONS WERE 
STILL IN PROGRESS BUT ALL THREE PARTIES HAVE AGREED ON EXTENT 
OF BANGLADESH LIABILITIES. 
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2. ACCORDING TO LIVINGSTON, BANNGLADESH DEBT TO GOC AMOUNTED 
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TO "SOMETHING OVER C$18 MILLION", WITH ABOUT C$16 MILLION 
OWED TO EXPORT DEVELOPMENT CORPORATION AND ABOUT 
C$1.5 MILLION TO CANADIAN INTERNATIONAL DEVELOPMENT 
AGENCY. 

3. LIVINGSTONTOLD EMBOFF INCONFIDENCE THAT FINANCE 

HAD RECOMMENDED TO CABINET THAT TOTAL BANGLADESH DEBT 
BE CONSIDERED "GRANT AID" AND BE WRITTENOFF A LOANS. 
CABINET HAS NOT YET MADE DECISION ON RECOMMENDATION 
AND GOB HAS NOT RPT NOT BEEN INFORMED OF THIS POSSIBLE 
GOC ACTION. 

4. LINGSTON ADDED THAT FINANCE CONSIDERED GOB 
EXTREMELY POOR CREDIT RISK AND THAT FINANCE WAS 
RECOMMENDING ALL FUTURE GOC AID TO BANGLADESH BE ON 
GRANT AID TERMS. 

5. LIVINGSTON GAVE IMPRESSION THAT GOC WAS DISTRUBED 
ABOUT REPORTS FROM BANGLADESH THAT CANADIAN GRANT 
WHEAT WAS BEING SOLD ON BLACK MARKETS (HE TOLD STORY 
OF CARE OFFICIALS BUYING CANADIAN GRANT WHEAT FROM 
GOB REPS IN ORDER ESTABLISH DISTRIBUTION CENTERS) AND 
THAT MUCH DONATED DISASTER RELIEF GRAINS WERE BEING 
SMUGGLED INTO INDIA. 
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